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LOAN AGREEMENT

: AGREEMENT dated 26.December 2022 between the Republic of the
Sierra Leone (hercinafter called “The Borrower”) and the Arab Bank for
Economic Development in Africa (hereinafter called “BADEA”).

WHEREAS:

(A) The Borrower has requested BADEA to assist in financing the

e ®

Project described in Annex “11” to this Agreement;

The Borrower has requested the Islamic Development Bank

(hereinaller called the Islamic Bank) to assist in financing the said
Project and the Islamic Bank has agreed to provide a Loan in an

amount equivalent to about twenty-two million three hundred
thousand dollars ($ 22,300,000) for this purpose;

(C) The Borrower has agreed to contribute an amount equivalent to

(E)

®)

about one million eight hundred and thirty thousand dollars

($1,830,000) for this purpose;

The purpose of BADEA is to further the economic development of
African Countries within the framework of solidarity and mutual

interest and thus to strengthen the ties between African States and
the Arab Nation;

BADEA is convinced of the importance and usefulness of the said
Project in developing the economy of the Borrower; and

BADEA has agreed, in view of the foregoing, to grant the

Borrower a Loan on_the terms-and—conditionsset forth i this
Agreement. - '

- NOW, therefore, the parties hereto agree as follows:
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ARTICLE]
GENERAL CONDITIONS - DEFINITIONS

Section 1.01 The parties to this Agreement accept all the
provisions of the attached General Conditions Applicable to Loan and
Guarantee Agreements of BADEA, dated October 28, 1979, as amended up to
the date of this Agreement (hereinafter called the “General Conditions”) with
the same force and effect as if they were fully set forth herein.

Section 1.02 Wherever used in this Agreement, unless the
context otherwise requires, the several terms defined in the General Conditions
and in the Preamble to this Agreement have the respective meanings set forth
and the following additional terms have the following meanings:

(A) "The Agreement " means the Agreement referred to in Preamble
(B) of this Agreement;

(B) "The Ministry" means the Borrower’s Ministry of Agriculture and
Forestry, which will supervise the implementation of the Project;

(©) "PMU" means the Project Management Unit, which will be
responsible for the project implementation;

(D) "PIU"s means the Project Implementation Units established
pursuant to the provision of Section (3.02) of this Agreement and
will be directly responsible of the project implementation.
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ARTICLE IT
THE LOAN

Section 2.01 BADEA agrees to lend to the Borrower the sum of

ten million US Dollars ($ 10, 000,000) on terms and conditions set forth or
referred to, in this Agreement. :

Section 2.02 The amount of the Loan may be withdrawn from the
Loan Account in accordance with the provisions of Annex "A" to this
Agreement, or as such Annex may be amended from time to time by
Agreement between the Borrower and BADEA, for expenditures made (or if
BADEA shall so agree, to be made) in respect of the reasonable cost of goods

and services required for the Project and to be financed out of the proceeds of
the Loan.

Section 2.03 Except as BADEA shall otherwise agree, goods and
services required to carry out the Project and financed out of the proceeds of

the Loan shall be procured in accordance with the procedure specified in Annex
“B” to this Agreement. _ '

Section 2.04 The closing date shall be 30% June 2027 or any other
later date approved by BADEA and promptly notified to the Borrower.

Section 2.05 The Borrower shall pay interest at the rate of one per

cent and half (1.5%) per annum on the principal amount of the Loan withdrawn
and outstanding from time to time.

: Section 2.06 Interest and other eventual charges shall be payable
semi annually. The dates of payments will be fixed on the basis of the first day
of the month following the first withdrawal from the Loan Account.

Section 2.07 The Borrower shall repay the principal of the Loan
—in—forty {40) semiannual installments;-asspecified -in-Annex"I"—to -this— —
-Agreement, after a grace period of five (5) years to be calculaled from the first
day of the month following the first withdrawal from the Loan Account.
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ARTICLE IIT
EXECUTION OF THE PROJECT

Section 3.01 The Borrower shall cause the Project to be carried
out by the Ministry (PMU) with due diligence and efficiency and in conformity
with appropriate financial, administrative and technical practices, and shall
provide, promptly as needed, the funds, facilities, services and other resources
required for this purpose.

Section 3.02 The Borrower shall cause the Ministry to establish
two (PIU)s within the PMU, which will be located at “Torma Boom” in southern
region and Kambia in the north-western region and each of them consists of a
project coordinator, irrigation engineer , accountant, procurement employee,
youth and gender expert, expert in agricultural affairs, monitoring and
evaluation expert, social support officer, business development expert, in
addition to secretary , two drivers, two cleaning officers and two guards.

Section 3.03 The Borrower shall submit to BADEA for approval
the draft programme of implementation of the Project and any material

modifications subsequently made therein, in such detail as BADEA shall
reasonably request.

Section 3.04 In order to assist the Borrower in the day-to-day
supervision of execution of the Project, the Borrower shall employ consultants,

whose terms of reference and conditions of employment shall be acceptable to
BADEA.

Section 3.05 (a) In addition to the Loan proceeds, and
the proceeds of the Agreement , the Borrower shall make available, promptly
as needed all other funds which shall be requlred for carrymg out the Project

_ the esumated cost of the Pro]ect at the time of 51gnmg this Agreement) allsuch
funds are to be made available on terms and conditions satisfactory to BADEA.

(b)  The Borrower shall make adequate
annual budgetary allocations to meet its share of the Project’s cost as stated in
_Pleamble (©) 1o this Agreement ¢ and shall submil to BADEA ev1deme lo Lhal
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Section 3.06 The Borrower shall (1) maintain, or cause the
Ministry, to maintain records adequate to identify the goods financed out of the
proceeds of the Loan, to disclose the use thereof in the execution of the Project,
to record the progress of the execution of the Project and the cost thereof and
to reflect, in accordance with consistently maintained sound accounting
practices, the operations, resources and expenditures, in respect of the Project,
of the departments or agencies of the Borrower responsible for carrying out the
Project or any part thereof ; (2) afford all reasonable opportunity for accredited
representatives of BADEA to make visits for purposes related to the Loan, and
to inspect the Project, the goods and any relevant records and documents; and
(3) furnish to BADEA all such information as BADEA shall reasonably request
concerning the expenditures out of the proceeds of the Loan, the Project , and
the goods financed out of such proceeds.

Section 3.07 The Borrower shall insure, or cause to be insured
with reputable insurers, or shall make adequate provisions for the insurance of,
all imported goods financed out of the proceeds of the Loan against hazards
incidental to the acquisition, transportation and delivery thereof to the place of
use or installation. This insurance shall be for such amounts, as shall be
consistent with sound commercial practices. For such insurance, any

indemnity shall be payable in a currency freely usable by the Borrower to
replace or repair such goods.

Section 3.08 (@) The Borrower shall furnish, or cause
Ministry furnish BADEA with quarterly reports, not later than (45) days after
the end of every quarter of each calendar year, of such scope and in such detail
as BADEA shall request on the progress of the execution of the Project,
including the technical ,financial position and delays in the implementation of
Project, if any, and mitigation measures for the delays.

_ the accomplishment of the purposes of the Loan. - — ' e

of completion of the Project, the Borrower shall prepare and furnish, or cause
the Ministry to prepare and furnish BADEA with a report, of such scope and in
such detail as BADEA shall request, on the execution and initial operation of
the Project, its cost and the benefits derived and to be derived from it, and on

oy Wttin s e o e da————
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ARTICLE IV
PARTICULAR COVENANTS

Section 4.01 The Borrower shall, or cause the Ministry to, in
respect of the Project, (i) keep separate accounts for the Project, (ii) have these
separate accounts for each fiscal year audited in accordance with sound
auditing principles consistently applied, by independent auditors acceptable to
BADEA, (iii) furnish to BADEA, as soon as available but in any case not later
than six months after the end of each such year, (A) certified copies of the said
financial statements as so audited and (B) the report of such audit by said
auditors, of such scope and in such detail as BADEA shall have reasonably
requested, and (iv) furnish to BADEA such other information concerning the
Projects' accounts and the Borrower financial statements and the audit thereof
as BADEA shall from time to time reasonably request.

Section 4.02 The Borrower undertakes to make available in its
budget the financial funds necessary for the maintenance of the civil works of
the Project after the completion of its execution.

Section 4.03 The Borrower undertakes to cause the Ministry to
continue its efforts to train its staff with emphasis on the construction and
maintenance of the civil works of the Project.

Section 4.04 The Borrower undertakes to cause the Ministry to
ztake all necessary mitigation measures for maintaining a sound environment in
the Project's area during the implementation, operation and maintenance of the
P1'oject; and to provide proof of its compliance with applicable environmental
laws and procedures; and, provision of environmental licenses required for the

implementation of the Project and annual environmental monitor reports on
the Project.

~ Section 4.05 ‘The Borrower undertakes, during the execution
stages of the project, to respect the common principles and practices in the field
of transparency and good governance and confirms the application of laws
related to combating money laundering and terrorist financing.
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ARTICLEV

SUSPENSION AND ACCELERATION OF MATURITY

Section 5.01 For the purposes of Section (8.02) of the General

Conditions the following additional events are specified pursuant to paragraph
(i) (g) thereof:

(@)

(b)

(©)

A material change shall have been made in the nature of the
Ministry or its management or the law establishing it, which is
likely to have a substantial adverse effect on its ability to carry out
the Project or operate the facilities included therein;

The Borrower, or another authority having jurisdiction, shall have
taken any action for the dissolution of the Ministry or for the
suspension of its operations;

(i) Subject to sub-paragraph (ii) of this paragraph:

(A) the right of the Borrower or the Ministry to withdraw
the proceeds of any loan or grant made to the Borrower
or the Ministry for financing the Project shall have been
suspended, cancelled or terminated in whole or in part,
pursuant to the terms of the agreement providing
thereof, or

(B) any such loan shall have become due and payable prior
to the agreed maturity thereof;

(ii) Sub-paragraph (i) of this paragraph shall not apply if the
Borrower establishes to the satisfaction of BADEA that (A)

such suspension, cancellation, termination or prematuring is.

not caused by the failure of the Borrower or the Ministry to
perform any of its obligations under such agreement, and (B)
adequate funds for the Project are available to the Borrower
or the Ministry the obligations of the Borrower or the
_Ministry under that Agreement.

o -
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Section 5.02 For the purposes of Section (9.01) of the General

(‘onditions, the following two additional events are specified pursuant to
paragraph (g) thereof: - l

()

the events specified in paragraphs (a) and (b) of Section (5.01) of
this Agreement shall occur and shall continue for a period. of 60
days after notice hereof shall have been given by BADEA to the
Borrower;

subject to sub-paragraph (ii) of paragraph (c) of Section (5.01) of
this Agreement, the event specified in Paragraph (c-i-B) of the
said section shall occur.
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ARTICLE VI
EFFECTIVE DATE - TERMINATION

Section 6.01 This Loan Agreement shall come into force and
effect on the date upon which BADEA dispatches by fax or e-mail to the
Borrower notice of its acceptance of the evidence required by Section (12.01)
of the General Conditions.

Section 6.02 No withdrawal from the Loan Account shall take
place unless :-

a) The "PIU"s have been duly established, in accordance with Section (3.02)

D of this Agreement, and an evidence to that effect has been provided to
BADEA.

b) The Borrower has provided BADEA with a copy of the signed agreement
between the Landowners and the Government permitting the
Government to use the land for project development.

Section 6.03 The date 31t March 2023 is hereby specified for the
purposes of Section (12.04) of the General Conditions.

e

S 5 Feum——
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ARTICLE VII
REPRESENTATIVES OF THE BORROWER - ADDRESSES

Section 7.01 The Ministry of Finance is designated as
Representative of the Borrower for the purposes of Section (11.03) of the
General Conditions.

Section 7.02 The following addresses are specified for the
purposes of Section (11.01) of the General Conditions:

For the Borrower:

The Ministry of Finance

Treasury Building , George Street

Freetown-Republic of Sierra Leone

Tel: (233) 222211/225826
Fax: (233) 228472/225826

E-Mail: jjsaffa@yahoo.co.uk

For BADEA:
The Arab Bank for Economic Development in Africa (BADEA)
P. O. Box 2640
Post Code Khartoum 11111,
Republic of Sudan
- Fax: (249-183) 770498 - 770600
Tel.: (249-183) 773709 - 773646
E-mail: badea@badea.org




The Republic of Sierra Leone

By :

Dennis K. Vandi
Minister of Finance

The Arab Bank for Economic

D e in'Africa

DR. Sidj Ould TAH
Director Genera|
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ANNEX"I"

AMORTIZATION SCHEDULE
RICE VALUE CHAIN DEVELOPMENT PROJECT

THE REPUBLIC OF SIERRA LEONE

INSTALLMENTS PAYMENT OF PRINCIPAL
(EXPRESSED IN USS$)

1. 215,000.00

2. 217,000.00

3. 219,000.00

4. 220,000.00

5. 222,000.00

6. 223,000.00

7. 225,000.00

8. 227,000.00

9. 229,000.00

10. 230,000.00

11. 232,000.00

12 234,000.00

13, 235,000.00

14. 237,000.00

15. 239,000.00

16. 241,000.00

17. 243,000.00

18. 244,000.00

19. 246,000.00

20. 248,000.00

21, 250,000.00

22. 252,000.00

23. 254,000.00

24. 256,000.00

25. 258,000.00

26. 260,000.00

27. 261,000.00

28. 263,000.00

= A 26500000 -
30. ~267,00000 '
31. 269,000.00

32. 271,000.00

33, 273,000.00

34. 275,000.00

35. 278,000.00

i 28000000

¥ 282,000.00

8. 284,000.00

39. 286,000.00

40. 290,000.00




ANNEX “IT”
DESCRIPTION OF THE PROJECT

The General objective of the project: The project aims to contribute to the
achievement of Goal No. 1 of the Sustainable Development Goals related to
the eradication of poverty and Goal No. 2 related to ending hunger, this is to
improve the social and economic conditions of the population. It also
contributes to the achievement of Goal No. 8 related to decent work and
inclusive economic growth for all.

Specific Project Objectives: The project specifically aims to increase
agricultural productivity in the project area from 1 ton/ha to 3 ton/ha,
improve incomes for farmers, develop rural areas, improve efficiency of
irrigation systems and access agricultural inputs and technology. The project
also aims to increase income in the project area by 25%, establish 9 small and
medium enterprises, and create about 2,000 new jobs.

The project will improve rice production and productivity in the project area
by investing in irrigation infrastructure and other production and
productivity related activities. It will also help improve market access by
investing in rural roads and some market-related infrastructure. In the
upstream links of the value chain, the project contributes to support
institutions for seed research, seed production and certification. The project

also contributes to providing access to financing along the chain, especially
at the farm level.

The project includes the following components:

1. Improving production and productivity: This component will cover
the cost of activities related to improving the factors that directly affect
the increase in rice production, including:

a. Construction, supply and installation of small irrigation systems

b. Preparmg the lands before the plantmg season: Through this
activity, agricultural machinery will be used to prepare the
lands for the agricultural season, in order to educate farmers
about farming mechanisms that will save time and effort and
increase productivity.

- ¢. Supplying high quality agricultural inputs-including improved

/&. ic 35
/_ d. Tacilitating farmers' access to microfinance for the purpose of
purchasing agricultural inputs.

- seed varieties, high quality fertilizers and agrochemicals
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e. Support extension services including farmer training, field
demonstrations and plant health activities.
2. Strengthening market connectivity: The component focuses on
strengthening the linkages of farmers and offtakers to markets and
includes:

a. Rehabilitating two local markets and supplying two boats to
cross the river.

b. Rehabilitation of storage and processing facilities including: 3
storage buildings and their drying floors, one of the existing
peeling facilities, and the supply of one boiling machine and 9
dehusking equipment.

c. Construction/rehabilitation of 35 km of rural roads.

d. Facilitating access to finance for 70 small and medium
enterprises (women and youth)

3. Project management and coordination support, including:

a. Consulting services for preparing detailed designs for civil
engineering works and tender documents, supervising their
implementation, studying the market, studying soil fertility,
and preparing project completion report.

b. Supporting the project implementation wunits, including:
salaries, vehicles, construction of offices in Freetown, Torma
Boom and Kambia, and supplying furniture and equipment.

c. Operational costs of project implementation units and project
audit costs.

d. Workshops and regional activities including the start-up
workshop, annual monitoring and evaluation workshops, mid-
term evaluation workshop and technical support for the
national and regional steering committees and covering their
expenses.

e. Establishment of a Microfinance Support and Consulting Unit:
It will be established under the roof of "Apex Bank" to monitor

~_the technical development of partner financial institutions in

"developmg and improving their financial products that are
compatible with the provisions of Islamic Sharia.

4. Inslitutional and Policy Support: This component will provide
technical support to farmers and institutions working in the field and
will also contribute to the agricultural census to help establish an
accurate and sound agricultural database to facilitate sound plannmg,

5__”_1;; ~ studies and informed decision-making. It inclades: - ———

P e, N
PR P e
okl Of [T

AWV e L ¥

W ; a. Support institutions involved in seed research, multiplication
,/7/ ‘&"3"’ "3\@}% and certification, which include the Sierra Leone Agricultural
(& EefRg 24 Research Institute (SLARI), the Seed Multiplication Project
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(SMP) and the Sierra Leone Seed Certification Agency (SLeSCA)
under the Ministry of Agriculture and Forestry.

b. Capacity development, including the formation and
strengthening of farmers' groups, training of women's and
youth groups, and agricultural study tours.

i. Introducing advanced digital solutions to provide real-
time information to farmers about weather, agricultural
extension and the market

ii. Information  technology-based  monitoring and
evaluation systems, including a geo-database system.

*hhkkhkkikk

It is expected that the preparation of detailed studies, the tendering of works
and the selection of the contractor will take about 10 months to end by be
selected by October 2023. It is expected that the actual implementation of the

works financed by BADEA will take about 27 months to be completed in
January 2026.
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ANNEX “A”
GOODS AND SERVICES TO BE FINANCED AND
ALLOCATION OF PROCEEDS OF BADEA LOAN

The following table shows the goods and services to be financed out of
the proceeds of the loan and the loan amount allocated to each category:

Amount % of
C | Allocated Expenditures
ategory (expressed of Total Cost

in US §) to be Financed

. Improving production and productivity 6.870.000

1-1 Construction, supply and
installation of small ~ irrigation | 5910.000 %370
systems
1-2 Preparing the Jands before the 240.000 %100
planting season
1-3 Support extension services 720.000 %100
. Strengthening market connectivity 1.750.000

2-1 Construction/rehabilitation of 35 km | 1 750,000

~ of rural roads %100
. Project management and coordination 520.000
support
3-1 Supporting the PIUs (construction
and equipping of offices in Freetown 470.000 %100
and Torma Boom)
3-2 Workshops and regional activities 50.000 %100
(project launching workshop)
. Unallocated 1860.000
Total 10.000.000

Unless otherwise agreed by BADEA, the financed percentage of the

opp051te ‘each of those categorles

BADEA may, by notice to the Borrower (i) reallocate any amount from
catcgory [4] (Unallocated) to any other of the categories [1] to [3] to the
extent that such amount is required to meet expenditures under such
other category; and (ii) reallocate any amount from any of the categones
-ﬁ-] to{3]to anyof the categories {1 to {3} to-the-extent that su
is no longer required to meet expenditures under such category but is
requued to meet expenditures under that other category.
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ANNEX “B”
PROCUREMENT OF GOODS AND SERVICES

A) Unless otherwise agreed by BADEA, the goods and services to be

financed from the proceeds of the Loan shall be procured as follows:

» Civil engineering works and their ancillaries for the construction
and installation of irrigation systems will be carried out through
tenders limited to Arab and African companies, or a coalition of
Arab/ African companies and companies from member countries of
the Islamic Development Bank.

e The land preparation component will be implemented through
local tender.

e Civil engineering works and their ancillaries related to the
construction and rehabilitation of earth roads will be carried out
through tenders limited to Arab and African companies, or a
coalition of Arab/ African companies and companies from member
countries of the Islamic Development Bank.

¢ The consultant will be selected to prepare agricultural extension
programs and train extension agents through tenders limited to
Arab and African consultants and the alliance of joint Arab-African
consultants.

¢ The institutional support component for the construction and
equipping of the PIUs offices in "Freetown" and "Torma Boom" will
be implemented through local tendering.

e The project launch workshop will be implemented by specialized
local companies.

The Borrower shall submit for BADEA’s prior approval all proposed
contracts and orders for items to be procured out of the proceeds of the

- Loan.

-C) . The Borrower shall furnish to BADEA copies of the bidding-documents - -

- and shall make such modifications in the said documents as may be

requested by BADEA. In all such cases where bidders shall be pre-

" qualified and in the case of the short list, the Borrower shall supply

BADEA with a list of those pre-qualified bidders for BADEA's review
and approval. After receipt and evaluation of the bids, a detailed report

__on the evaluation and comparison of the bids received, together with

the recommendation for award, shall be presented to BADEA for _

- approval.
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GENERAL CONDITIONS APPLICABLE TO
LOAN AND GUARARTEE AGREEMENTS

Dated Qctober 28, 1979

ARTICLE 1
APPLICATION OF -GENERAL CONDITIONS

_ Section 1.0]1.
AGREEMENTS:

APPLICATION OF GENERAL CONDITIONS TO LOAN AND GUARANTEE-
These General Conditions setforth conditions which shall be

applicable to loans made by ﬁADEA. They shall apply to all loan agreements
~and guarantee agreements made for loans referred to and subject to such

modifications as shall be provided in such agreements; ‘provided, however,
that in the case where the loan is made to a state, these General Conditions

shall not be applicable in so far as they refer to the "Guaranteeing State",
“"Guarantor" and "'Guarantee Agreement'.

Section 1.02 1INCONSISTENCY WITH LOAN AND CUARANTEE AGREEMENTS: 1If any
provision of a loan agreement or guarantee agreement is inconsistent with a

provision of these General Conditions, the provision of the loan agreement
or guarantee agreement, as the case may be, shall govern.

Al

ARTICLE. 11
DEFINITIONS

Section 2.01 . DEFINITIONS:

Except as the context otherwise requires,

the following terms have the following meanings wherever used in these
General Conditions. o ‘

1. The term "BADEA" means The A;ab Bank for ,Econqmic—_Developmeﬁt‘ in
Africa. : '

2. The term '"Loan Agrecment" means the Loan Agreement to which these
" General Conditions shall have been made applicable, as such agreement
‘may be amended from time to time; and such term also means these

General Conditions as thus made applicable, all agreements supplemen—

ment.

N



3. The term "Loan" means the Loan Provided for in the Loan Agreement.

4. The term "Borrowing State'" or "Borrower"

means the Party to the Loan
Agreement o which the Loan is made. ‘

5. The term "Guarantee Agreement" means thefagréement Providing for the
Buarantee of the Loan made ‘between BADEA and 3 s
. such agreement may be amended from tjme to

General Conditions

are applicable and such terp also means
General Conditions as thus made applicable,,all ementiﬂgﬁggig;fifd.-—ﬂﬁ
0 AT Zmmenss

tal to the ~Guarantee Agreemenr annexes. to the Guarantee

6. The term ”Guaranteeing State" or "Guarantor" me g

ate or institution as
time angd Lo which these

ns the stare Or:-instj-

tution which is a Party to the Guarantee Agreement

7. The term "Dollayr"

and the sign vgm
States of America.

Means the Currency of the Uniteg

means €Quipment , supplits,
which are Tequired for the Projecet, Wherever

Loan jg¢ P
Credited, e
12. The term “Taxegn mean§",axasiﬁiﬁﬁfg§:7fees against Services ang dutieg

of ay eﬂ?ﬁ??izz—ft effect AL the ‘dare of the L

ement op thereafter im
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13. The term " ien" means mortgages, pledges, charges, privileges
and priorities of any kind.

14. The term "Closing Date" means the date specified in the Loan

Agrcement as of which BADEA may by notice to ‘the

Borrower:-
terminate the

right of the Borrower to withdraw from the Loan
Account any amount theretofore unwithdrawn.

Section 2.02 REFERENCES: References in these General Conditions

to ‘ Articles or Sections shall, without any other specification, be to
Articles and Sections of these General Conditions.

Section 2.03 HEADINGS OF THE ARTICLES AND SECTIONS:  The
headings of the Articles and Sections and the Table of Contents are

inserted for convenience of reference only and are not a part of these
General Conditions.

o ARTICLE 111
LOAN ACCOUNT - INTEREST AND OTHER CHARGES -
REPAYMENT - PLACE OF PAYMENT

Section 3.01  LOAN ACCOUNT: The amount of the Loan shall be
credited to the Loan Account and may be withdrawn therefrom by the
Borrower as provided in the Loan Agreement and in these General
Conditions and in accordance with the procedure laid down by BADEA.

Section 3.02  INTEREST:
rate specified

The Borrower shall pay interest at the
in the Loan Agreement on the amount of the Loan
withdrawn from the Loan Account and still outstanding. Interest shall

accrue from the - respective dates on which —amounts shall be so
withdrawn.

Section 3.03 COMMITMENT CHARGE: *

s 4 e ss s e s ses s e st s anEnan.

LA A A A A L B L R L L L LR

.........................................................................

the Board of Directors No. 13 dated 19th july 1989.



Section 3.04 ADDITIONAL COMMITMENT CHARGE- The
shal] Pay an additionga] Commitmen ¢ charge_ at the
one per “ent [ o 1%)_per annum gp the Principa) amount
Specia] Commitmen €ntered inte by BADEZ at th

Pursuant ¢, Section 5-02 ang still outstanding.,

Borrower

Section 3.05 COMPUTATION OF INTEREST AND CHARGES;
and Chargeg shall 4

€ compyteq on the basjs of 4 360-day
twelve 30—day Months, o

or any Period Jlegg than 4 Year.

Section 3.06

06 R’EFAYMENT: (a) T shall T'epay the.
Principa) amount of the

Loan Account in
€ to the Loan Agreement .

e Principa] of, ang interest
id at Such places as BADEA
shall T€asonab]y, request. ' ‘




- {c) BADEA may at the request cf the Borrower purchase the dollars
required by ‘the Borrower to repay the principal of the Loan or interest and
other charges accruing in accordance with the Loan Agreement, provided that
‘the Borrower péys to BADEA the money needed for this purchase in a currency
or currencies acceptable to BADEA; and this repayment or payment shall not
be considered as being made in accordance with the provisions of the Loan
Agreement -except on the date in which BADEA has actually received these

dollars and to the extent of the amount received.

In purchasing the
currencies required BADEA shall be acting as

agent of the Borrower.

Section 4.02 VALUATION OF CURRENCIES: Whenever it .shall be necessary
for the purposes of the Loan Agreement or the Guarantee Agreement to deter-
mine the value of one currency in terms of another, such value shall be

determined by BADEA in accordance with the prevailing rate of exchange at
the date of this valuation.

ARTICLE V 7 ,
WITHDRAWAL AND USE OF PROCEEDS OF THE LOAN

Sectioﬁ 5.01  WITHDRAWAL FROM THE LOAN ACCOUNT: (a) The Borrower
shall be entitled to withdraw from the Luan Account amounts expended for the
project or — if BADEA shall so agree — necessary amounts to settle expenses
to be expended for this purposé, in accordance with the provisions of the

Loan Agreement, of these General Conditions and of rules and procedure to be
laid down by BADEA.

(b) No withdrawal from the Loan shall bg made to finance:

(1) except as BADEA may otherwise agree, expenditure prior to the
date of the Loan Agreement;

(ii) except as BADEA may otherwise agree; goods to be bought with the
currency of the ‘Borrowing State or

(iii) direct or indirect taxes levied by the Borrowing State or the
Guaranteeing State or to be paic¢ in its territory or in the state of
{sidence of the Borrower or the Guarantor or in the state in which the

s) . s
: .H préject is implemented, or goods or services, or on the exportation,

acture, procurement or importation thereof. . = -—-—— -~ -

S

e

the state in which the—project is
implemented; or———



b =

Section 5.02

SPECIAL COMMITMENT BY BADEA:U
and upon such

terms and conditions as shall b
Borrower and BADEA, BADEA may enter into special

Pay certain amounts tro the Borrower or others
goods to be financed

pon che Borrower's request
¢ agreed upon between the

commitments in writing to
in resﬁect of the cost of

under the Loan Agreement not

withstanding any -
subsequent suspension or cancellation by BA

DEA or the Borrower.

Section 5.03

APPLICATION FOR WITHDRAWAL OR FOR SPECIAL COMMITMENT:
all desire to withdraw an

y amount from the Loan Accou
Or Lo request BADEA Lo enter in;:_iTjEEfffj;j5mmﬁI#Eﬂf*PUfgﬁzag—g;*g;z;?i:ﬁ—#—-——
5.02, the Borrowep shall i © BADEA a written application in such
;—‘_;__d_H_£g;m+.aHd’tﬁﬁfﬁfﬁzagd;;;;—:ij::;énts and agreements, as BADEA shall reason-
; ably requesct. rawal with the

in this Article provided, shall,
Borrower may otherwise agree, be m

Lo expenditures for the project.

Applications for withd necessary documentarion

except as BADEA and the
ade without delay and promptly in relation

as hereinafter

Section 5.04 SUPPORTING EVIDENCE:
such documents and

The Borrower shall furnish to BADEA

support of the application
st

other evidence 1in
withdrawal as BADEa shall reasonably reque

shall have permitted any withdrawal request

for
». whether before or after BADEA

ed in the application.

Section 5.05 SUFFICIENCY OF APPLICATION
hdrawal and the

€& must be sufficient in form and

S AND SUPPORTING DOCUMENTS.
accompanying documents and other eviden-

substance to satisfy BADEA that the Bor-
rower is entitled to withdraw from the
and that this amount is to be used

Loan Account the amount applied for
only for the purposes specified in the
Loan Agreement. :

Section 5.06 APPLICAT
S0 2.V0
GO0DS::

"€€, procurement of such

goods shall be in
e determined by BADEA. '

Section.-5.07 USE oF GOODS :
st L L0 T
Borrower shall Cause all goods fi




Section 5.08 PAYMENT BY BADEA OF WITHDRAWN AMOUNTS: BADEA shall pay
—_— =YY

orrower is entitled to withdraw from the Loan Account

only to or cn the order of the Borrower.

ARTICLE VI
DEGREE OF PRIORITY OF THE LOAN - TAXES AND
RESTRICTIONS - BADEA'S IMMUNITIES AND PRIVILEGES

‘ Section 6.01 DEGREE OF PRIORITY OF THE LOAN;
rowing State or the Guaranteeing State have agreed
debt shall enjoy any priority over the Loan by way of a lien hereafter
Created on governmental assets. To that extent, the Borrowing State or the

Cuaranteeing State undertakes Lhiaf, except as BADEA shall otherwise agree,
if any lien shall be created on  any

‘external debt, such lien will ipso fa
ratably secure the payment
charges on the Loan,

(a) BADEA and the Bor-

ol the principal of,
and: that in the creation of
provision will be made to that effect;

Provisions of this Section shall npot ap

and interest and other
any such lien express
provided, however, that the foregoing
ply to:
(i) -any lien created on property, at the time of phrchase
solely as security for the payment
pProperty; 7

thereof,
of the purchase Price of such

(ii) any lien on commercial goods to secure .
one year after the date on which i

paid out of the proceeds of the sa

@ debt maturing not more than
t is originally incurred and to be

le of such commercial goods; or

(iii) any 1lien arising in the erdinary course of

banking transactions and
securing a debt maturing not more than one y

ear after its date.

(b) As used in thig Sectidu, the term "

Governmental Assets'" means
the Borrowing State or Guarapgggipg State,

strative subdivision thereof and of any enti

of “any political or admini-
Ly owned or controlled by, or
_ enefit of the Borrowing State or Guaranteei
State oxX any such subdivisiqn including any institution
~ functions of a central bank of exchange

inctions for such State.

ng
performing the
stabilization fund or similar

5_assets of -



The Principg] of
11 be paid

and interest
free from all reg
Borrowing State or
5

he the Guaranteeing
in its territorie

In effect
Section 6.04 BADEA'S IMMUNITIES AND PRIVILEGES {a ) Al BADE4 docu-
ments, records, corrESpondence and Similay Materja] shall
the Borrowing State o the Guapy i
shal) be i

territories.

e Consideregq by

ial Matterg and:
Pectionp

as Confideng

from censorship and jpg

in its
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(ii) furnish to the other party all such information reasonably reques
ted with regard to the progress of the Project, the benefits

deriveu
therefrom and the gereral status of the Loan.

(b) The Borrower and the Guarantor shall promptly inform BADEA of any
condition which interferes or threatens to interfere with

the progress of
the Project, the accomplishment of

the purposes of the Loan (including
_substantial increase in the cost of the project) or the maintenance of the

service thereof or the performance by any one of them of its obligations
under the Loan Agreement and the Guarantee Agreement.

(c)

The Borrowing State or the Guaranteeing State shall afford all
reasonable opportunity for accredited representatives of BADEA to visit any

part of its territory for purposes related to the Loan.

ARTICLE VIII
CANCELLATION AND SUSPENSION

Section 8.01 CANCELLATION BY THE BORROWER: The Borrower may by notice
to BADEA cancel any amount of the Loan which the Borrower shall not have
withdrawn prior to the giving of such notice, except that the Borrower may

not so cancel any amount of the Locan in respect of which BADEA shall have
entered into a special commitment pursuant to Section 5,02

Section 8.02 SUSPENSION BY BADEA: (i)

If any of the following events
shall have occurred and be continuing,

BADEA may by notice to the Borrower

and the Guarantor suspend in whole or in part the right of the Borrower to

make withdrawals from the Loan Account:

(a) A default shall have occurred on the part of the Borrower in the

payment of principal or interest or any other payment required under

the Loan Agreement or any other loan Or guarantee—agreement’ ‘between
eSS BADEA and the Borrower.

The guarantor shall have failed to make payment of principal or
interest or any other payment reguired under the Guarantee Agreement

or any other loan or guarantee agreement between BADEA and the
- Guarantor.




(¢c) The Borrower or the Guarantor shall have failed to perform any
other obligation under the Loan or Guarantee Agreement or any
other loan or guarantee agreement between BADEA and the Borrower
or between BADEA and the Guarantor.

(d) The ri

(e)

ject be executed or that the Borrower or

Guarantor will be able to perform its obligations under the Loan
or Guarantee Agreement.

(£) Any event specified in paragraphs (e) and (£) of Section 9.01.

Any other event specified in the
of this Section.

» however, that in the
Case of any such notice or restoration the right to make withdrawals
shall be restored only to th

€ extent and subject to the conditions speci-
fied in such notice, o

~ Section 8.03 CANCELLATION BY BADEA:
to make withdrawals from the Loan Account
Téspect to any amount of the
or (b) after the
unwithdrawn

1f (a) the right of the Borrower
shall have been suspended with

Loan for a continuous period of thirty days,
Closing Dpate an mount df” the Loah ‘shall rewain
from the Loan Account, BADEA may by notice to the Borrower and ——— — —
the Guarantor terminate th

€ right of the Borrewet—to make withdrawale with
Iespect to such amount:— Upgn ¢he iving of such notice such amount of the

pon the g
~ Loan shall be cancelled.
ésgﬁTEEQR%




11

Section 8.04 EFFECT OF CANCELLATiGN OR SUSPENSI1ON BY BADEA ON AMOUNTS

SUBJECT TO SPECIAL COMMITMENT: No cancellation or suspension by BADEA

shall apply to amount s subject to any special commitment entered into by
BADEA pursuant to Section

5.02 except as expressly provided
commitment.

in such

" Section 8.05

. EFFECT OF CANCELLATION ON MATURITIES OF THE LOAN:

Except as otherwise agreed between BADEA and the Borrower, any cancellation
shall be aﬁpiled pio fata to the several maturities of the principal amount

. of the Loan maturing after the date of such cancellation, as such maturi-

ties are set forth in the Amortization Schedule to the Loan Agreement.

ARTICLE IX ,
ACCELERATION OF MATURITY

Section 9.01 EVENTS OF ACCELERATION:
shall occur and

BADEA,

1f any of the following events
shall continue for the period specified below, if any,

at its option, may, so long as such event is continuing, by notice
to the Borrower and the Guarantor declare the principal of the Loan then
outstanding to be due and payable immediately together with the interest
and other charges thereon and upon any such declaration such principal

together with the interest and other charges théreon, shall become due and
payable immediately:

(a)

A default shall have occcured on the part of the Borrower in the
payment of principal or interest or any other payment required under the

Loan Agreement or-any other loan or guarantee agreement between BADEA and
the Borrower and such default shall continue for a period of thirty days
after notice thereof shall have been given by BADEA to the Borrower.

A default shall have occured on the part of the Guarantor in the
payment of principal or interest or any other payment required under Lhe
Guarantee Agreement or any other loan or guarantee agreement between BADEA
and the Guaranter and such a default shall continue for a period of thircy
days after notice thereof shall have been given by BADEA to the Guarantor.




(c)

A default shall have occurred
“obligation

ln the performance of any other
on the part of

the Borrower or the Guarantor under the Loan

(d). An eXxtraordinary situation shall
improbable that the Project be execu
to perform i i

have arisen whic

the Borrower willibglable

lons under the Loan Agreement,

all continue for a period of sixty days a
been given by BADEA to the Borrower.

and such situation
Eter notice thereof shall have

(e) An action shall have

shement of the Borrower (othe
operations,

been taken for the dissolution or disestabli-

r than a state) or for the suspension of its

(g) Any other event s
of this Section shall have

any, specified in the Loan Agreement,

ARTICLE X = o

ENFORCEABILITY OF LOAN AGREEMENT AND GUARANTEE
AGREEMENT; FAILURE TO EXERCISE RIGHTS; ARBITRATLON

ovided i

Pt as specifically
n Articles (VIII) ang (1X).
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Section 10.02  ENFORCEABILITY:

The rights and obligations of BADEA,
the Borrower and the Guarantor under the Loan Agreement and the Guarantee

Agreement shall be valid and enforceacle in accordance with their terms
notwithstanding any provision applied to the Borrower or Guarantor or 1in

the Law of any State or subdivision thereof.

Neither BADEA nor the
Borrower nor

thé Guarantor shall be entitled under any circumstanccs o
assert any claim that any provision of these General Condltlons or of the

. Loan. Agreement or- the Guarantee Agreement is invalid or unenforceable for
~any reason whatsoever.

Section.10.03 FAILURE TO EXERCISE RIGHTS: No delay in exercisimg, or

omission to exercise, any right, power or remedy accrULng to either party
under - the Loan Agreement or CGuarantee Agreement upon any default by the
other party shall impair any such right,

power or remedy or be construed to
be a waiver

thereof or an acquiescence in such default, nor shall any
action of such party in respect of any default, or any acquiescence by it

in any default, affect or impair amny right, power or remedy of such party
in respect of any other or subsequent default.

Section 10.04 ARBITRATION:

Any controversy between the parties to

the Loan Agreement or the parties to the Guarantee Agreement, and any claim
by any such party against the other arising under the Loan Agreement or

Guarantee Agreement shall be determined by agreement of the parties, and

failing this the controversy or claim shall be submitted to arbitration by
an Arbitral Tribunal as hereinafter provided:

(a) The parties to -such arbitration shall be BADEA on the one side
and the Borrower and the Guarantor on the other side.

(b) The Arbitral Tribunal shall consist of thrée arbitrators appoin-

ted as follows: one arbitratcr shall be appbiﬂted by BADEA; a second arbit-

rator shall be appointed by the Borrower and the’ Guarancor or,

shall not agree, by the Guarantor; and the thi

b chey
sometj pire

Shall be app01nted by agreement of the parties
or, if they shall not agree, by the President of the Incernational Court of
Justice at the request of either party.

1f either side shall fail to
appoint an arbitrator,

such arbitrator shall be appointed by the President
of the International Court of Justice at the request of the other party.

In case any arbitrator appointed 1in arcordance with this Section shall

resign, die or become unable _to_act, 2 _SuUCCessor—arbitrator & Shall be  be
e __appointed—in—the same manner as herein prescribed for the appointment of

the origimal arbitrator and such successcr shall have all the powers and
duties ot such original arbitrator




Egpitrgtéoq:p;gggkdi%gs%*:=TT:??€'parties
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(c) An arbitration proceeding may be
upon notice by the party institurin
Such notice

instituted under this Section

g such proceeding to the other "party.
shall contain a statement setting forth the nature
controversy or claim to be submitted to arb

telief sought and the name of the arbitrator
ting such proceeding.
the other party shall
name of the arbitrator

of the
itration and cthe nature of the
appointed by the party institu-
Within thirty days after the giving of such notice,
notify the party instituting the

proceeding of the
appointed by such other party. '

(d) 1f within sixty days ing -of such notice instituting

i i proceeding the parties shall not agree upon an Umpire, any
Party may request the appointment of an Umpire as provided in paragraph (b)
of this Section.

(e) The Arbitral ‘Tribumal shall convene - at such time and place as

shall be fixed by the, Umpire. Thereafter, the Arbitral Tribunal shall
determine where and when it shall sit.

(£) Subject to the provisions of this

Section and except as the par-
Lies shall otherwise agree,

the Arbitral Tribumal shall decide all questions
nd shall determine its procedure.

11 be by majority vote.

relating to its competence a

All decisions
of the Arbitral Tribunal sha '

(g) The Arbitral Tribunal shall afford to all parties a fair hearing
and shall render Such award may be rendered even in
An award signed by a majority of the
award of such Tribunal.

tted to each party.

its award in writing.
detault of appearance by either party.

Arbitral Tripunal shall constitute the
counterpart of the award shall be transmi

rendered in accordance with the provisi
and binding upon

A signed
Any such award
ons of this Section shall be final
the Loan Agreement ~ and the -GﬁérﬁﬁEEe
y and cdmply with any such award.

the parties to
Agreement. Each party shall abide b

(h) The Arbitral Tribunal shall apply the General Principles of Law
and Justice.

(i) The parties shall fix the am

tors and such other persons As s
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before the Arbitral Tribunal shall convene,

the Arbitral Tribunal shall fix
such amount as

shall be reasonable under the circumstances. BADEA
Borrower and the Guarantor shall each defray
arbitration proceedings.

the
its own expenses in the
The costs of the Arbitral Tribumal shall be divi-

ded between and borne equally by BADEA on the one side and the Borrower and )

the Guarantor on the other. Any question concerning the division of the

costs of the Arbitral Tribunal or the procedure for payment of such costs
shall be determined by the Arbitral Tribunal.

. (j) The provisions for arbitration set forth in this Section shall be
in lieu of-anyother procedure for the settlement of controversies between

the parties to the Loan Agreement and Guarantee Agreement or any claim by
any such party against any other such party arising thereunder.

(k)

Services of any notice or process in connection with any proceed-
ing under this Section may be made in the manner provided in Section 11 01.
The parties to the Loan Agreement and the Guaranteé'Agreement waive any and
all other requirements for the service of any such notice or process.

ARTICLE XI
MISCELLANEQUS PROVISIONS

Section 11.01 NOTICES AND REQUESTS:
permitted to be given

Agreement shall be Except as otherwise provided in Section
12.03, such notice or request shall be deemed to have been duly given or
made when it shall be delivered by hand or by mail, télegram, cable or
radiogram or telex to the party tc which it is required or permitted to be

given or made at such party's address specified in the Loanlégreement_or
Guarantee Agreenmnt

Any notice or request required or

or made under the Loan Agreement

or Guarantee
in writing.

or at such other address as such party shall have
desipnated by motice to the party giving such notice or making such request.

Section 11.02
OR GUARANTOR:

EVIDENCE OF AUTHORITY TO ACT ON BEHALF OF TIIE -BORROWER

-The Borrower and the Guarantor shall furnish to BADEA suffi-

cient evidence of the authority of the person or persons who will, on behal®

of the Borrower or the GuarantoryEal

Eake —any actlon or execute any other
o —Jdoecument requ1red or permltted to be taken or executed by the Borxowgr under

the Loan Agrecment includiung applications provided for in Article V or by
the Guarantor under the Guarantee Agreement.
11 also furnish

person.

The Borrower and the Guarantor
to BADEA the authenticated specimen signature of each
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Section 11.03 ACTI1ON ON BEHALF oOF
fal T
fequired or Permitted o
to be‘executed,

be taken

representative - of
Agreement or the Gu
person

the Borrowe or

thereunto authorised ip

amplification of the Provisions of

Agreement may be agreed (o on behalf
Written instrupent

or the Cuarantor, may be taken
the Guariantar
arantee Agreement for the Purpose

writing by him. .

THE BORROWER OR GUARANTOR: Any dction

or-ekecuted by the
designated in the Loan
s of this Section o any
Any modification or

O
o

the LUarantor by

eXeCuted on behalf
S0 . designated o
Provided that, in the
amplification is reas
not Substantially increase the obliga
Agreement or of the Guarantor under
accept the executi

the Teépresentative
Writing by him;
modification or

on"hy Such represe

the Guarantee Agreement

éhplification of the
cffected by such

not substantially increase th
nLor thereunder.

of the Borrower or the Guarantor by

any person thereunto authorised
OPinion of sych representative,
onable inp

in
such
the Circumstances and wil)
tions of the Borrower under the

Loan
the Guarantee Agreement . BADEA may
ntative or other Person of any gych

In the opinion of such representatijve
Provisions of the Loan Agreement or
is reasonable in the

e obligations of the

instrument

i

ARTICLE XIT

EFFECTIVE DATE

Section 1201
AND GUARANTEE AGREEMENT:_
shall nor becbmé'effective
been furnished to BADEA thar

(a) The €xecution and ge
Agreement o behalf of the
authorised or ratified by
this respect,

CONDITIONS PRECEDENT TO EFFEC
The'Loaq_Agreement an
uﬂtil evidence satisfF

livery of the Loan 4
Borrower apng
all necessary actig

5 TERMINATION

TIVENESS OF LOoAN AGREEMENT - -
d the Guarantee Agreement
actory to BADEA shall have

8reement and the CGuarantee

the Cuarantor have been duly

n and legal Ltules qpphtrypre g




(b) That all other events specified in the Loan Agreement as condi-
“ tions to effectiveness have occured.

Section 12.02 LECAL OPLINLON OR CERTIFLCATES:

Aas part ol the evidence
to be furnished .pursuant

to Section 12,01 the Borrower shall furnish to
BADEA an opinién or opinions satisfactory to BADEA of counsel acceptable to

BADEA- or, if BADEA shall so request, a certificate satisfactory to BADEA of

a competent official of the Borrower or Guarantor, showing that:

(a) the Loan Agreement has been duly authorised or ratified and execu-

ted. and delivered on behalf of, the Borrower and constitutes

a valid and
binding obligation on the Borrower in accordance with its terms;

(b) .the Guarantee Agreement has been duly authorised or ratified and
executed and delivered on behalf of the Guarantor' and constitutes a valid
; i - '
and binding obligation on the Guarantor in accordance with its terms.

(c) Such other matter as shall be specified in the Loan Agreement or

as shall be reasonably requested by BADEA in connection therewith.

Section 12.03 EFFECTIVE DATE:

(a) Except as shall be otherwise agreed
by BADEA and the Borrower, the Loan Agreement and the Guarantee Agreement

shall come into force and effect on the date upon which BADEA dispatches by
cable to the Borrower and the Guarantor notice of

iLs acceptance of the
evidence required by Section 12.01.

(b) 1f, before the Effective Date, any event shall have occurred which
would have entitled BADEA to suspend the right of the Borrower to make
withdrawals from the Loan Account if the Loan Agrcement had been effective,
BADEA may postpone the dispatch of the notice —referred-to in
paragraph{a) of Tthis Section until such event shall have ceased to exist.

Section 12.04 TERMINATION OF LOAN AGREEMENT AND GUARANTEE AGREEMENT
'FOR FAILURE TO RECOME EFFECTIVE: if all acts required to be performed
pursuant to Sectiom 12,01 shall not have been performed by the date speci-

fied ‘in the Loan Agreement for the purposes of this Section or such later

date as shall be determined by BADEA, BADEA -may- a_Fgg¥=IJnmﬁ¢he%e&%ﬁar1nf”’

;;LS=B§L;onﬁ{e%mﬁﬁzttﬁtﬁifE oan Agreement by notice to the Borrower.
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Upon the siving of such notice the Loan Agreement and the Guarantee Agree—
ment and al] obligations of

the parties thereunder shall forchwith termi-
nate.

t charges which shall have
accrued on the

Loan shall

have been paid, the Loan Agreement -and—the—

AT Ubligations of the parcies thereunder shal)

Guarantee Agreement apgd 1
forchwith Cerminate.




